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A2. CHALLENGES 

This Municipality is characterised by the socio-economic indjcators such as iow revenue base, 
poor infrastructure, iimited access to services and obviously [oweconomic base; high leveis of 
poverty, unemployment, skilJs shortage, !ack of resources and low level of education; 
un/under-developed land and settlement patterns that make it dlfficult to pian for effective 
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Development that will applied to UThukela District is the establishment of the fndustriaf Park that 
aims to concentrate in one area a number of high technology industrial firms that will provide jobs 
and skifls and which will eventually generate enough income and demand to sustain economic 
growth. 
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living in Uthukela has been increased fronr> 656 986 into 714 909 which is 7.0% of the 
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The District mLinicjpality is playing a significant role in mitigating the impact of HIV/AIDS in 
the whole of District through the awareness programmes, by establishment of the District 
AIDS Council and implementation of the HIV/AIDS strategy. 




Source: Globai Insighfs Africa Intemational 


SOCIO ECONOMirC OF UTHUKELA DISTRICT 



•ource: Community sutvey 2007}(Total Households: 139 639) 



B3.1 ANNUAL HOUSEHOLD INCOME 



I Talal I 135,976 [ 6.556 I _ l.OtQ [ 4,71B I 151.25S 

SouTce: Global Insights Afhca Internahonal 


The highest numbers of households are to be found in the income categories between 
R6000 and R42000 per annum. These income categorres account for almost 65% of all 
households in the district. This proportion is higher than pravincial (61%) and national 
statistics (47%), and this means that in uThukela, a larger propoilion of households earn 
lowerthan the pravincial and national income levels. 
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B3.4 INCOME BY SECTOR 

Figur e 9: Income by primary sector, uThukela district munici$>afity, 2003 - 20 07 

Income by PnmaiySector of the Economy for UtliuKela District Municipality 2003- 

2007 
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R130 000 p.a. and R650 000 p.a. The education sector generated the most income, 
reaching levefs above R650 000 p.a. in 2007. All other sectors generated incomes of less 
than R100 000 p.a. over the same period, except other business activities which 
exceeded this income levef in 2006. 



SOCtAL DEVELOPMENT 


f § 

I S 

P 2 


c s 
flJ (0 
Ui Q- 

t 'c 
o o 

^ 5 
o. ^ 
3 a> 
CA .c 


s s 


> ^ 
(D .= 

D) o. 

_ra 


« 

1 ^ 

■(5 -c 

c H- 

3 3 

S E 
■c §> 

£ P 


J5 ^ 

^ g 

3 >- 

H c 

3 CD 


^ 1 

D) ™ 
3 <D 

e ^ 


■s 

o OJ 
° £ 

c o 
c 

r o 

g, ^ 

« E 


o <i> 

3 £ 

w c 


x'K CQ 

^ E 

ra ^ 
<D w 


.c ^ 

w-f » 

c to 

o 9- 
U} o 


-D ^ 

- i 

-n cO 

® b 

ffl $ 


.1 ■s 

o '= 

g: ^ 

ffl o 


c £ ;= w 3 

® '5 S g = 

■o s iT E N 

£ £. 5' 3, S 

t t « < ^ 


ffl 


(A c 

i “ 

S b 

i_ 

(D O 
*!? -C 

■" (D 
O £ 

S' « 


O 5 
>. 


> B 

Ui -H- 


cn »“ 

■i « 

I .1 
= t 

^ E 


i s s 


0) 0) 
c ^ 


'S ^ 

.£S c 

O 03 

S <2 

ffl co 
= <D 

JS -c 
.o 

"S C 

-D 

(A O 
■C > 

O o 

S- > 
o. c 

3 

<0 o 
-S2 

!!! (A ffl 


.C ffl f 

I- ■© -5 
ffl 5 >• 
1^1 


l' S ■g 

.O S •? 

o c 

(fl — 
^ 0) £ 

I i i 

£ “ 3 

_ C > 

" I I 

Q> -D 

£"0 0 
S CD 2! 

r E 

> m D 

£ te -r," 


(fl (D 
>^ 0) "D 

3 (D 

s s ^ 


o 

- S 

■o OJ 


*“ <D 
O T3 


ffl » ffl 


s s 

^3 t 
£ S 


a S 


-D 

03 3i 


C .C 
<D <fl 


I 'l 

£ Q: 

q> G- 

Q 


(fl 

o g> 

CL je 

S ^ 

D- S 

o ^ 

O) ^ 


ffl O 

■c Q. 


O 

9> 


D <fl 
<D O. 
D> O 


O .2 

□. c 


^ ^ .2 ^ 

? 1 i I i 

.c *" .£ o 

■*^ jD tfl D, nJ 

i ffl ^ £ 


^ ! 8 
5 g < 


0) D 
> <D 
(D S 
(D CO 


■= ffl 

S n 


■ >1 
oj 


E 

<D ffl 


ffl ffl 


ffl S 

Q E 

To 0) 
<D O: 


tO co 
-D "C 

£ a 

m (0 


■= 

o) ffl 

P _ 


O) O 

'S -c 

o ^ 

Cfl co 
*— 

(D ^ 

■c 5 

^ cq 

^ "O 
S 9> 


CTJ 

o ffl 
■n 

O S) 


g ^ 

2 

0) Cfl 
cl 2 


(0 ffl 
111 73 


CO ■£ 
<D '5 


D ffl 

I S 

5 i 

^ E 


^ 8 


Q (fl !_ 

Z re <D 

S JC -D 

O ^ o 



liThukefa District Munjcipalihf IDP Review 2009/10 


8 is 

£ « 

I = 

5 I 

TO ^ 

P CD 

‘S g' 


e S 


V o 

K 

' OJ 
CQ W 


(D <0 
£ <U 


di 

'F P) 


“ 


_ o ^ 

Z ^ c 

N <D £ 

t -S ™ 

^ m S 


t -S ™ 

^ m S 

5 E 

O o 

5 £ ^ 

s g s, 

(0 £ CD 

C P 

.§ m 
<D 

'o £ 

^ O ^ 

W c .-t:; 

S 0) cd 

“ CO 5 


5 _c 


O 0) 

^ a 

1 - o 

0) dj 


^ o 

S £ 

1 1 

Q. 

C ZI 

o w 


CD 

"D 

C 

W 

D 

E 

£ 

cn 

§ 

Q. 

O 


fl> 

(D 

c 

IZ 


:S 

■s 

f/> 

c 

2 

o 

1 

c 

'(0 

(A 

o 

(U 

c 

(A 

Id 

8 

Q. 



CD 

15 

P 

D) 

3 



„ 

(U 

O 

T3 

.c 

w 

D 

■D 

£ 

c 

CD 

Q. 

s 

tf) 

0) 

X 

O 

d) 

Q 

s" 

o 


o 

H-* 

» 
■-1— ' 

E 

(D 

TJ 

<0 

a> 

c 

D 

£ 

C/) 


(D 

o 

O 


S 8 
i 3 


o 

_W 

OS 

■t £ 

S I 
" s 

? "O 

CD <U 

^ (D 


(D (A 


C gJ 

"D Q) 
'O ^ 


o a> 

■*-* o 

^ s 

^ 0) 

tfi E 


d) g) 


(A 

.9> 

(D 

£ 

O) 

c 

c 

.a 

iS 

jo 

3 

'o 

C 

"o 

E 

'c 

(U 

a 

E 

o 

3 

S 

E 

c 

g 

o 

(U 

o 

■’S 

.c 


'5 

o 

.■e 


c 

LU 

LU 


■i= o 

£ c 

^ dJ 
o) 'S o 
'5 'fe CL 

CO 0) 
Q. ^ E 

g 3 O 

■| I 

£ § g 

LU O CO 


ffi S 
-2 2 
o d) 

‘c E 


“D ^ 
C 0) 
tt) -5 
o> ^ 

'C 

i§ « 


<0 5 

E 

3 O 

£ c 


u 

O OJ 


= u> 
CD CD 
Q. cn 

'C 


D .'C 


H B 

D T3 


disasters that include the following: 
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Powers and Functrons of the Oistrict Municipality 
Water supply and sanrtation services 
Municipai Heaith services 
Soiid waste disposal sites 
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Council; 

■ Responsible for the approval of the prioritization of projecls after technical 
evaluation; and 

■ Project administration services including capital budgeting and control of consultants 
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Based on the current rate of water servioes backlog reduction of 4, 5 per annum, it is dear 
that the National taJiget for water supply backlog eradication by 2008 was not met because 
of the finandal constrains. fn order for the municipality to eradicate 28 340 households 
water supply backlogs, an amount of R337 929 987.00 is required in the uThukefa District. 
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Free bas:c e1ectricity(50KWh per moriith was provided to 7803 indigent consumers which 
is almost 50% more households than the previous year as indicated in Table befow: Free 
basic electricity. Free basic services were expanded to include free basic energy totaiiing 
in assistance amounting to R3, 721,250. Fire Gel stoves provided to 4000 consumers. 



UThukeia Dlstrict Municipalilv IDP Review 2009/10 




"O O "O 

<D C = 

(0 o 

CD tfl 

-Q ™ 

^ -H- SS 

C 55 S 


c 

i ^ 


(D 

(0 fl) 


«> g - 

^ ° “ 

.5 x: ^ 

f o I 

0^1 

00 a 


d) 0 ) 

> = 


c o 

<0 CO 


2 w 

3 2 

e -5 


52 1 


n dj 
Q. P 




£ ° 
o o 


o , 0 ) "O 

™ "K u— 

& 8 'S 



Page 32of 149 





HOUSING AND SERVICE DELIVERY 
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Waste Treatment Facility 
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C2.3 ECONOMIC DEVELOPMENT 
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of intemational, regional and local assets i.e. the world heritage site, mariteting the district 
in light of the 2010 Soccer World Cup that will be hosted by South Africa. Major projects 
have been identifled and business plans has been developed. Some of the projects are 
the following; 

Institutional Projects 
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ALIGNMENT OF UTHUKELA IDP WITH 6 KZN (PGDS) PRIORITIES 

The UTDM has made an attempt in aligning its lOP with the 6 priority areas in the KZN 
PGDS. This is an indication that UTDM does not view itself in isolation from the provincial 
and national context; however, it sees itself as forming an integral part of the processes 
taking place to address the challenges of this province. Therefore, in the planning 




processes is critical not to fose sight of the priorities as outlined in the Provincfal Growth 
and Development Strategy {PGDS). These priorities are: 



ALIGNMENT OF UTHUKELA IDP WITH THOSE OF LOCAL MUNICIPALITIES 

Several strategic meetings have been held involving the District family of Municipalities 
with the primary objective of aligning this IDP vwth those of the Local municipalilies. It 
started at initial stages where all the IDP Managers met to discussthe IDP Ffamework 


Guide that was followed in preparation of this plan. That process was mstrumental in 
ensuring that the 2009/2010 IDP is holistic and addresses issues of integrated planning 
and development. For example, strategic issues of local municipalities were aligned to 
the District strategic issues, a!l identified projects for 2009/2010 ftnancial year, as listed in 
this IDP, emanatedfrom discussions hefd with local municipalities. Consequently, the 
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The municipality is afso supporting youth in the fomnation of the business and 
help them on how to source funding for the projects, 

The municipality has appointed a dedicated person to deal wtth Youth 
programmes in the whole Distrrct. 
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Areas with High Agricultural Potential 

• No further development other than commercial agriculture. 







uThukela District munidpality has developed the folfowing Environmental Management 



Priority polfutants (Emission Inventory) 

Goafs and objectives of AirQuality Management 
Air Qualfty Management system 
Emission Quantification and Reduction programme 
Co operative governance approach 


Environmental Pollution 



veloped the Environmental Management Plan (EMP) 
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Debt Collection 

The debt collection function of the municipality is performed by Amavananda 
Consultants. The appointed service provider was given the target of collecting the 
amount of 5 million rand per month. They are meeting on regular basis with the 
munlcipality to discuss the problems encountered by the servioe provider and the 
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Assets Management Strategy 

uHiukela District municipality has appointecf a service provider to do a verificatjon 
of fixed assets, connpile GAMAP/ GRAP compliance asset reglster. The appointed service 
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Once the risks have been identified, the likelihood of the risk occurring and the potential 
impact if the risk does occur must be assessed using a risk-rating table during a Risk 
Assessment exercise. 
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REPORTOF THE AUDITOR-GENERALTO THE KWAZULU-NATAL PROVINCIAL 




entity’s internal control. 

. An audit also includes evaiuating the; 



appropriateness of accounting polices used 



Emphasis of matter 

Without qualHying my audet opinion, I draw attention to the following matter; 


The chief financial offlceris report on page 10 to the financial statements indicates that the 
Uthukela District Municipality incurred a net loss of R63,8 million for the year ended 30 June 
2008 and, as at that date, the entity's total fiabilittes exceeded its total assets by R65,3 million. 
These conditions, along with other matters, point to the existence of a material unoertainty that 
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1.11,5. Unaudited suppleme ntary sched ules 
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Although this problem is not necessarily due to bad budgeting the CFO's oominent ‘The 
combination of the above factors requires the municipality to seek ways and means without 
necessarily worsening the situation to redress the above mentroned issues", is an important 
consideratTon in finding a solution. 
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To facilitate a swift response to 
incidents of disaster 

f hrough the proper 
implementation of the 
emergency section of the 
disaster management plan 

Corporate 

Municipal 

transfomnation 

&institutional 

deveiopment 

Tenure security and 
ehelter 

7. 

To engage with current land 
reform frameworks 

Through the support of local 
land reform projects 

Planning 

To facilitate the 
implementation of the 
framework for housing delivery 

Through the engagement with 
local housing forums in order 
to align water and sanitation 
infrastructure with housing 
development 

Tech/WSA 

Good Governance 
&Public 
participation 

Coordination of social 
services 

8. 

To coordinate and support 
social services 

Through the strengthening and 
implementation of youth, 
women and people with 
disabilities programmes 

Planning 

Through the enhancement of 
the functioning of the gender 
working committee 

Planning 

Through the support and 
implementation of sports 
programmes 

Planning 

f hrough the support and 
implementation of 
programmes for the physically 
challenged 

Planning 


Through the support and 
implementation of 
programmes for the senior 
citizen 

Planning 

Municipai 

Transformation 

&lnstitutional 

deveiopment 

Addressing the 
injustices of the 
apartheid past 

9. 

To create an environment 
within the district that does not 
reflect the apartheid past 

Through the localisation of 
national policies 

Corporate 
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To transform the institution to 

Through the review of the 

Corporate 



be representative of the 
demographics of the District 

Employment Equity plan 
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The uThukela District Municipality consists of five Locai Munlclpalities, namely: Indaka, 
Emnambithi/Ladysmith, Umtshezi, Okhahlamba, Imbabazane and a District Management Area 
(KZDMA23). The Indaka and Imbabazane Local Munlcipalities are newly established 
municipalities, without a well established economic centre. a resuit, the most significant 
poverfy is found in these two municipalities. 
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Apart from the Drakensbeng World Heritage Slte, which has an obvious scenic attraction, the 
many battles that were fought within the Oistrict are a major tourism attraction. The tourism 
opporlunities created by these historical events incfude cultural and historical toifrism. Other 
events hosted wJthin the District ihclude arl and craft events, such as the River Arts Festival in 
Ladysmith and the Music in the Mountains event, hosted by the Drakensberg Boy's Quire. 
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Secondafy tourism corridors are identified to each tourisnrt node in line with provfnciaf draft policy 
identifying a trekking route along the Worid Heritage Site. These routes lead from a primary 
conidor route running between the town of Estcourt and the Oliviershoek Pass. Tertiary 
oonidors are identffied to lead jnto the more rural areas adjacent to the Drakensbeig World 
Heritage Site connectjng to primary and secondary tourism routes. 
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4.2 Transport Corridors a$ Investment Nodes 



The above vision has two main thrusts which have spatial implications, namely to strive for a 
‘...improved quality of life...” suggestmg that service provision must be as eff^cient as possible 
and secondly to create a “...stable and developed region..." suggesting the promotfon of growth 
areas as outlined in the National Spatial Development Perspective (NSDP). 
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SECTOR INVOLVEMENT 



o 

LU 

CA UJ 


programmes but to plan together with the dEstrict. 

The following are the sector departments that forwarded their programmes for 2009/2010 
financial years. 

E1 .1 DEPARTMENT OF LOCAL GOVERNMENT AND TRADITIONAL 
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TECHNICAL SERVICES 

Name of the project | Budget | Souto 

Mgazini water project R350 000.00 UTDM 

KwaNomoya water project R450 000.00 UTDM 

Ncunjane water project R500 000.00 UTDM 
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Municipality appoWeci tha seniice provider that petlcrms intennal auditing functions in 
advising the Accounting officer and reporting to the Audit committee on the 
impiementat.cn cf the interr«l audit pian and matters reiating to intemai ccntrcl 
accounting procedures and pracSces. rlsk management, performance contrcl, loss controi 
and complianoe with this act MFMA, DORA and any olher appiicable iegisiation. 


uThukela district munidpality s budget is complying with the principles of the MFMA The 
financial plan cf Ihe municipalily is infcrmed by the available resources. The financial plan 
gives the guidance in which challenges can be addressed in a realistic manner on t e 

available resources. 

uThukela districl is face with a role of eradicaSng Ihe bacMogs in service deivery 
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SECTION I ORGANISATTIONAL PERFOMANCE MANAGEHENT SYSTEM 
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Impact: 

Reduced indiscriminate littering 

To monitor Inputs: Finance & Human Ongoing 

the ambient resources 
airquahty Activities: 
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